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GENERAL – EXPORTS OF GOODS AND SERVICES1 

Israel’s exports of goods and services in the first quarter of 2012 fell 2.7% 

from the first quarter of 2011, totaling $20.3 billion. Exports of goods fell by 

7% to $13.7 billion while exports of services grew 8% year-over-year and 

totaled $6.6 billion.  

The decrease in goods exports during the first quarter of 2012 primarily 

stemmed from a steep 22% decrease in diamond exports, which dropped to 

$2.6 billion, accounting for 19% of total goods exports during the period. 

Industrial exports declined 2.5% totaling $10.6 billion (77.5% of total goods 

exports). Agricultural exports declined 4.1% to $514 million (3.5% of total 

goods exports). 

 

* * *  

EXPORTS OF GOODS BY SECTORS 

Analysis of data of exports of goods excluding diamonds, by export 

sectors
2
 

An analysis of export figures for the first quarter of 2012 shows that the 

negative trend that characterized exports in 2011, has strengthened during 

the first quarter of 2012, creating a worrisome picture that points to a 

significant contraction in Israel’s export levels. Against the backdrop of the 

global economic slowdown and the downturn in global trade in 2011, there 

was a deceleration in the growth of Israel exports which, in the first quarter 

of 2012, recorded the steepest decline since the start of 2009. 

                                                           
1  The exports data presented below do not include various adjustments in the calculation of exports of 
goods and services in the balance of payments. These adjustments include ongoing projects, where 
shipments of goods from said projects did not depart from Israeli ports as well as sales made directly 
from subcontractors that perform contracts for Israeli companies. 
2 Exports of goods excluding diamonds. All export data presented in this review relate to exports of 
goods excluding diamonds, ships and aircrafts – in dollar values. Prior period refers to the previous 
quarter and is based on seasonality-adjusted data. Corresponding period refers to the corresponding 
quarter and is based on original data. 
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The slowdown in export growth began in the first quarter of 2011 and 

continued throughout the year. Following a sharp increase of 11% in the first 

quarter of 2011 exports stagnated around the same level in the three 

consecutive quarters. During these quarters exports grew by 1% only, while in 

the second half of 2012 the growth in exports came to a halt. 

The negative trend in exports as of the second quarter of 2011, intensified in 

the first quarter of 2012, attesting not only to a slowdown and a halt in 

growth in exports but to an actual decline. During the first quarter of 2012 

exports fell by 5% compared to the previous quarter – the sharpest decline 

since the first quarter of 2009, at the height of the global crisis. 

 

Exports of goods, excluding diamonds, ships and aircrafts: 2009-2011 

Changes in export volumes – quarter vs. previous quarter, seasonality-adjusted data (in 

billions of dollars) 

 

Source: Central Bureau of Statistics. Analysis – Exports Institute 
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Export volumes in the first quarter of 2012 were lower than export volumes in 

each of the quarter of 2011, while data for the first quarter of 2012 are 5% 

below the average level for the whole of 2011.  

A comparison with the same period of 2011 reveals a similar trend that also 

points to a growing negative trend in exports during the first quarter of 2012. 

In the first quarter of 2012 exports fell by 2.5% compared to the first quarter 

of 2011. Exports in the first quarter totaled $11.2 billion. 

 

EXPORTS OF DIAMONDS 

Analysis of diamond exports by seasonally-adjusted original data 

After a 22% increase in diamond exports in 2011 (which, among others, 

stemmed from price increases), in the first quarter of 2012, diamond exports 

fell by a sharp 23% from the same quarter of 2011. Compared to the fourth 

quarter of 2011, diamond exports remained unchanged, after declining 17% 

during the quarter.      Overall, diamond exports in the first quarter of 2012 

totaled $2.6 billion, 70% of which refined diamonds and 30% raw diamonds. 

 

AGRICULTURAL EXPORTS  

Analysis of agricultural exports by seasonally-adjusted original data 

During 2011, agricultural exports rose by 4% to a total of $1.4 billion. In the 

first quarter of 2012, in line with the general negative trend in Israeli exports 

and global trade, agricultural exports declined 4% year-over-year and 1% 

quarter-over-quarter. Overall, agricultural exports in the first quarter of 2012 

totaled $514 million, accounting for 4% of total goods exports during the 

period. 
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INDUSTRIAL  EXPORTS  

The aforesaid decline in the first quarter of 2012 was recorded by most 

industrial sectors. High tech exports fell 9% from the previous quarter, mostly 

due to a sharp decline in the exports of pharmaceuticals and aircrafts. Exports 

of pharmaceuticals fell by a sharp 21% from the previous quarter (totaling 

$1.35 billion), while exports of aircrafts dropped 25% (totaling $440 million). 

In contrast, other sectors recorded a moderate increase: exports of 

communication, control and medical-scientific equipment rose by 1.4% 

(totaling $2 billion), and exports of electronic components and computers 

rose by 1.6% (totaling $1.1 billion). In total, high tech exports in the first 

quarter amounted to $4.8 billion. 
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High tech exports  

Changes in export volumes – quarter vs. previous quarter, seasonality-adjusted data in $, 

million 

 

 

Source: Central Bureau of Statistics. Analysis – Exports Institute 

 

The strong negative trend characterized most industrial sectors. Exports of 

mixed-high tech industries which, among others, include exports of chemicals 

and oil distillates, machinery and equipment, recorded a slight decline of 0.5% 

from the previous quarter, totaling $3.6 billion. The decline primarily 

stemmed from a 6% decrease in exports of chemicals (excluding 

pharmaceuticals), which was offset by an 8% increase in the exports of 

machinery and mechanical equipment. 
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Exports of mixed-traditional industries (rubber and plastic, metal, mining and 

quarrying products) contracted by 8%, primarily affected by a steep 33% 

decline in the exports of mineral, mining and quarrying products. On the other 

hand, metal exports rose by 7.5%, while exports of rubber and plastics grew 

by 5%. Overall, exports of mixed-traditional industries totaled $1.7 billion. 

The only industrial sector that grew in the first quarter of 2012 was traditional 

industry. Exports of this industry grew by 3.5% compared to the previous 

quarter, owing to a 9% increase in exports of paper and printing products, a 

2% growth in exports of textile products and 1.5% growth in exports of food 

and beverages. Total exports for this industry was $570 million.  

 

Exports of industrial sectors  

Changes in export volume- quarter vs. previous quarter, seasonality-adjusted data in M$ 

 

Source: Central Bureau of Statistics. Analysis – Exports Institute 
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The negative trend in export industries is apparent also in comparison to the 

same period of 2011. Thus, during the first quarter of 2012, high tech exports 

fell 6% from the first quarter of 2011, after growing 3% in the fourth quarter 

of 2011, compared to the fourth quarter of 2010. 

Exports of mixed-high tech industries grew 5% in the first quarter of 2012 

after growth by a sharp 24% in the fourth quarter. Exports of mixed-

traditional industries fell by 0.5% in the first quarter of 2012 after growing 6% 

in the first quarter of 2011. Likewise, exports of traditional industries fell by 

3.5% in the first quarter of 2012, further to a 2.5% decline in the fourth 

quarter of 2011, compared to the fourth quarter of 2010. 

 

The negative trend in exports, by industrial sectors 

Changes in export volumes – quarter vs. previous quarter, original data 
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* * *  
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EXPORTS OF SERVICES 

Analysis of services exports by seasonally-adjusted original data 

Exports of services had a positive impact on overall exports data in the first 

quarter of 2012, which partially offset the declines in exports of goods 

during the period. It should be noted, however that the calculation of 

exports of goods and services (including diamonds) points to a 3% decline 

from the first quarter of 2011. 

Exports of services in the first quarter of 2012 totaled $6.6 billion, a 7% 

increase from the fourth quarter of 2011. Exports of business services 

(excluding start-up companies), which accounts for 63% of total services 

exports, grew 6% from the fourth quarter of 2011 to $4.1 billion. Exports of 

tourism services grew by % from the fourth quarter of 2011 to $1.1 billion 

(17% of total services exports). Exports of transport services grew 6% to a 

total of $1.1 billion.  

In the first quarter of 2012, exports of services grew 8% year-over-year. 

Exports of business services grew 9%, exports of tourism services rose 2% and 

exports of transport services increased by 10% from the first quarter of 2011. 

Exports of services in the first quarter of 2012 

Percentage of total exports of services and exports in billions of dollars, first quarter 2012 

 

ource: Central Bureau of Statistics. Analysis – Exports Institute 
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Segments of business services’ exports: 

Exports of computer services, which accounts for 40% of total business 

services exports and 26% of total services exports, rose during the first quarter 

of 2012 by 13% year-over-year to $1.7 billion. 

Exports of research and development, which accounts for 22% of total 

business services exports and 14% of total services exports, rose during the 

same period by 25% to $940 million. Exports of services of start-up 

companies (which is a component of exports of R&D services) grew in the first 

quarter of 2012 by 111% to $200 million. 

Additional segments in business services’ exports: 

Exports of wholesale goods decline 4% to $179 million (3% of total services 

exports) and exports of banking and financial services fell 33% to $105 million 

(2% of total services exports). Among others, the segments of business 

services exports are: exports of communication services, security services, 

exports of services in the field of electronic equipment, medical-scientific, 

transport vehicles, real estate, construction and engineering.  

 

* * *  

 

 

 

 

 

 

 



  

        

Written by thethe Economic Department, IEICI – May 2012   

 

 

 

EXPORTS BY TRADING REGIONS 

Analysis of data of exports of goods excluding diamonds, by trading 

blocs 

The negative trend in exports during the first quarter of 2012, was reflected 

in a decline in volumes to most of Israel’s trading partners. Exports to the 

European Union (EU), which accounts for one third of Israeli exports, fell 16% 

from the previous quarter, exports to Asia declined by 6% and exports to 

other countries (the rest of Europe, Latin America, Africa and Oceania) 

declined by 1.5% compared to the fourth quarter of 2011. In contrast to the 

general trend, in the first quarter of 2012 exports to the US pointed to a 

certain recovery, rising 3% from the previous quarter
3
.  

Development of exports by trading blocs 

Change in export volumes – quarter vs. previous quarter, seasonality-adjusted data, in 

millions of $ 

 

Source: Central Bureau of Statistics. Analysis – Exports Institute 

                                                           
3  Export data which are based on seasonal adjustment are preliminary figures and may be revised 
down the line 
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An analysis comparing export volumes in the last quarter to average exports in 

the whole of 2011 shows that exports to EU countries in the first quarter of 

2012 is 9% lower than average exports in 2011, while exports to the US is 14% 

below the average in 2011. Exports to other countries did not change 

significantly in the first quarter of 2012 compared to 2011 (a 0.5% decline), 

while exports to Asian countries remained relatively stable – exports in the 

first quarter of 2012 was 1% compared to the whole of 2011.  

 

Exports in the first quarter of 2012 vs. the 2011 average 

By trading blocs – seasonally-adjusted  

 

 

Source: Central Bureau of Statistics; analysis: the Export Institute 
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The European Union 

The growth in exports to EU countries, at a sharp rate of 21% during 2011, was 

curbed in the first quarter of 2012. Compared to the fourth quarter of 2011, exports 

in the first quarter of 2012 fell by 16%. A comparison with the first quarter of 2011 

creates a similar picture – following a significant increase in exports in the second, 

third and fourth quarters of 2011 (25%, 23% and 28%, respectively), the growth in 

exports decelerated substantially to 6% only year-over-year. 

Moreover, it should be noted that the sharp growth in exports of pharmaceuticals 

to EU countries made a crucial contribution to the sharp rise in exports to the 

region in 2011. A similar trend was recorded in the first quarter of 2012: exports of 

pharmaceuticals to EU countries leaped 215% from the first quarter of 2011, 

reaching 15% of total exports to the region. When excluding pharmaceutical 

exports the picture is reversed and exports to the EU falls 5% compared to the 

same quarter of 2011. 

Overall, exports to the EU in the first quarter of 2012 totaled $3.7 billion, 

representing 33% of total Israeli exports during this period. Most of the growth in 

exports to the EU during the period stemmed from an 84% increase in exports to 

Britain, which accounts for 17% of total exports to the EU. The growth in exports to 

Britain primarily stems from the sharp rise in pharmaceutical exports. 

 

United States 

Following a continued decrease in exports to the US and a consistent decline 

in its weight in total Israeli exports, in the first quarter of 2012 there was a 

slight upturn in export growth, which may point to a change in trend down the 

line. In the first quarter of 2012 exports to the US rose 3% (in contrast to the 

general negative trend in exports) year-over-year. 

Export levels in the first quarter of 2012 are still significantly lower than those 

recorded in the same quarter of 2011. Total exports in the first quarter of 

2012 were $2.4 billion, down 23% from the first quarter of 2011. Accordingly, 

an analysis of the levels of export to the US and a comparison with the same 
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period of 2011, point to a decrease in the US’ share to 21% of total exports, 

compared to 27% in the first quarter of 2011. 

However, it should be noted that the sharp decrease in exports to the US in 

the first quarter of 2012 stems from a clear and continued trend of decline in 

pharmaceutical exports to the country. Total pharmaceutical exports were 

slashed by more than 50%, representing the most significant factor in the 

double-digit decrease in exports to the US. Excluding pharmaceutical exports 

from total exports to the US, this decrease is offset entirely. 

The sharp decrease in pharmaceutical exports to the US and the steep rise in 

the exports of this industry to the EU (particularly Britain) attest to a 

significant diversion of trade in the field of pharmaceuticals from the US to 

the European market. 

 

Impact of pharmaceutical exports on the levels of exports to the EU and the US 

Rate of growth year-over-year 

 

 

 

Source: Central Bureau of Statistics; analysis: the Export Institute 
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Accordingly, the US’ weight in total Israeli exports dropped. In the first three 

months of 2011, exports to the US accounted for 26% of total exports, while in 

the same period of 2010 it represented 28% of total exports. In the third 

quarter of 2010 the US accounted for 28% of total exports while in the third 

quarter of 2011 its weight in total exports fell to 25% only. 

 

Asia 

In line with the general trend, exports to Asian countries fell in the first 

quarter of 2012. During the quarter exports to Asia decreased by 6% 

compared to the fourth quarter of 2011. In comparison to the first quarter of 

2011, exports rose by 7%, however, this rate is significantly lower than the 

growth rate in the fourth quarter of 2011 compared to the same quarter of 

2010 (up 14%) and the growth rate in the third quarter (up 20% from the third 

quarter of 2010). 

Total exports to Asia in the first quarter of 2012 were $2.2 billion, 

representing 20% of total Israeli exports during the period. The growth in 

exports to Asia year-over-year was due to the continued growth in exports to 

China, the impressive recovery in exports to South Korea and the accelerated 

growth in exports to Vietnam (owing to the sharp increase in exports of 

electronic components). On the other hand, the negative trend in relation to 

India continued, as the exports decreased 5% totaling $320 million, and in 

relation to Hong Kong, with exports falling 10% to $115 million. 

 

Rest of the World 

Exports to other trading partners (Latin America, Ukraine, Canada and the rest 

of Europe) in the first quarter of 2012 decreased 1.5% from the previous 

quarter, after declining 3.5% in the fourth quarter of 2011 from the third 

quarter.  
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A comparison of export data for the first quarter of 2012 and 2011 points to a 

3.5% decline, compared to a growth of 11% in the fourth quarter of 2011 and 

a 29% growth in the third quarter. A breakdown by regions shows that during 

the first quarter of 2012 the rate of growth in exports slowed substantially and 

export levels to most of the countries in this sector dropped. Exports to 

European countries, which are not members of the EU (accounts for 8% of 

total exports) which grew 37% in the first quarter of 2011, decreased 1% in 

the first quarter of 2012, while exports to Africa (represents 4% of total 

exports) which grew 9% in the first quarter of 2011, decreased 8% in the first 

quarter of 2012. It further indicates that the growth in exports to Oceania 

countries (represents 1% only of total exports) slowed considerably from 24% 

in the first quarter of 2011 to 3% only in 2012. 

In contrast, exports to Latin America (represents 5% of total exports) showed 

considerable improvement compared to 2011 and it is the only trading 

partner that reported better figures in the first quarter of 2012 year-over-

year. In fact, owing to the recovery in exports to Brazil and Mexico, during the 

first quarter of 2012 exports to Latin America rose 6% compared to the same 

quarter of 2011, after slowing 7% (in the first quarter of 2011). 

Overall, exports to these regions in the first quarter of 2012 amounted to $2.8 

billion, 25% of total Israeli exports during the reported period. 

First quarter 2012: change in exports by trading regions 

Rate of growth quarter-over-quarter (seasonally-adjusted) and year-over-year (original) 
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First quarter 2012: breakdown of exports by trading regions 

According to their weight in total exports (in %) – original data 

 

 

Source: Central Bureau of Statistics; analysis: the Export Institute 
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ISRAEL’S LEADING EXPORT DESTINATIONS 

Rating of export markets and details by sectors, exports of goods excluding 

diamonds4 

Data of exports to countries worldwide in the first quarter of 2012 reflect 

the new reality of Israeli exports – slowdown, stagnation and contraction. 

Exports to European Union countries, which grew by a double digit rate in 

2011, contracted from the first quarter of 2011 to a 3% growth only. As 

written in the “trading regions” section of the review, the growth in exports to 

the EU in the first quarter of 2012 stems from the sharp rise in pharmaceutical 

exports, which was mostly directed to Britain. However, when excluding 

pharmaceutical exports the picture is reversed dramatically to an 8% drop 

from exports in the first quarter of 2011. Thus, excluding Britain from EU 

countries leads to a 4% decrease in exports to that region. 

During the first quarter of 2012, there was a decrease in exports to 15 EU 

countries and an increase in exports to 12 countries. Compared to the 

corresponding quarter of 2011, this is indicative of some deterioration: in the 

first quarter of 2012 there was a decrease in exports to 8 countries only, with 

an increase recorded to 18 EU countries (exports to Ireland did not change 

during the period). 

A similar trend is apparent when analyzing Israel’s main export markets in the 

European Union. Out of the 8 major target markets
5
 which represent 84% of 

total exports to the EU, there was a decrease in exports to 50% of the 

countries during the first quarter of 2012. In the first quarter of 2011, there 

was a decrease in exports to two countries only, whereas exports to 6 out of 

the 8 major target markets in the EU actually increased. 

 

                                                           
4 All the figures and rates of change are in comparison to the same period of 2011 and are based on 

original dollar export data 
5 A major target has been defined based on quarterly exports in excess of $100 million and weighting 

that exceeds 5% of the threshold exports to the EU 
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Apart from exports to Britain which rose 84%, there was an increase in 

exports to the Netherlands (+18%), France (+3%) and Spain (+25%). On the 

other hand, there was a decrease in exports to Germany (-15%), Italy (-12%), 

Belgium (-4%) and Cyprus (-7%). 

 

Out of Asian countries, China (up 15%) remained the most significant exports 

target, accounting for 25% of total exports to Asia. India kept its place as the 

second biggest export destination in the continent (15% of total exports), 

despite a 5% decrease in export volumes, and South Korea is third, owing to 

an impressive recovery in exports from the first quarter of 2011 (up 22%, 

representing 10% of total exports to Asia). 

 

Exports to Asia is highly affected by exports of electronic components which 

accounted for more than 30% of total exports to Asia in the first quarter of 

2012. At the same time, even when excluding exports of electronic 

components, exports to Asia point to an increase from the first quarter of 

2011 (up 5%). 

 

Exports to other countries during the period fell by 4%, primarily due to the 

sharp decrease in exports to Turkey (down 23% year-over-year) and to 

Canada (down 38%). On the other hand, a favorable impact came from 

exports to Russia (+12%), Brazil (+55%) and Nigeria (+157%). 
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Israel’s 10 major export destinations – first quarter of 2012 

Based on exports of goods excluding diamonds, in millions of dollars 

Change in % year-over-year 

 

 

The change in the rating of 10 export destinations – first quarter of 2012 

Based on exports of goods excluding diamonds, in millions of dollars 

Country 
Exports (Q1/12, 

$M) 
2012 rating 2011 rating 

Change in 

rating 

USA 2,357 1 1 (-) 

Britain 650 2 7 +5 

Netherlands 630 3 2 -1 

China 541 4 5 +1 

Germany 408 5 4 -1 

Turkey 387 6 3 -3 

France 365 7 8 +1 

Italy 348 8 6 -2 

India 318 9 9 (-) 

Russia 307 10 10 (-) 
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The weight of export markets in total exports 

Based on exports of goods excluding diamonds, in millions of dollars 

 

 

 

Source: Malam; design: Israel Export Institute 

 

 

United States 

Rated first among Israel’s leading export destinations is (as usual) the US. 

Exports of goods (excluding diamonds) to the US in the first quarter of 2012 

totaled $2.4 billion, falling by a sharp 23% from the first quarter of 2011. As 

stated in the previous section, this decrease primarily stemmed from a sharp 

decrease in exports of pharmaceuticals as a result of the diversion of exports 

from the US to other markets (mainly Europe). Excluding pharmaceutical 

exports, the entire decrease in exports to the US disappears. 
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Exports of other segments to the US point to a mixed trend during January-

March 2012. Among the major export industries, there was an increase in 

exports of chemicals and oil distillates (up 14% to $242 million), exports of 

medical and surgical equipment (up 4% to $140 million) and exports of rubber 

and plastic products (up 7% to $100 million). On the other hand, there was a 

decrease in exports of machinery and equipment (down 9% to $145 million), 

exports of metals (down 14% to $137 million), and exports of instruments for 

measuring and navigating (down 9% to $107 million). 

 

Exports of electronic components continued to contract due to the diversion 

of exports by electronic component companies from developed to developing 

markets, but its impact on total exports to the US declined substantially. 

Exports of electronic components to the US in the first three months of 2012 

amounted to $62 million only, dropping 36% from the same period of 2011 

and 50% from the same period of 2010. 

 

Similar to the trend in the exports of components to the US, exports of 

transport vehicles had a significant impact on exports to the country. In the 

past year there was a sharp decrease in exports of transport vehicles (mainly 

upgrade of military vehicles), due to an exceptional number of projects and 

transactions that were carried out in the last few years ended during 2010. 

Total exports of this industry fell drastically by 94% in the first quarter of 2012 

compared to 2011 and had a significant impact on total exports to the US in 

this period. In the first quarter of 2012 exports of transport vehicles slightly 

recovered, growing by 10% year-over-year (to $14 million). As stated above, 

the sharp decrease in the exports of transport vehicles was recorded during 

2011, so that its effect on exports to the US during the first quarter was 

negligible.  
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Britain 

As of the second quarter of 2012 Britain is Israel’s second-biggest export 

destination (after ranking seventh in the first quarter of 2011), and the biggest 

destination among European countries. Total exports to Britain during the 

period were $650 million, up 84% compared to the same period of 2011. The 

sharp increase in exports to Britain stems from the massive leap in 

pharmaceutical exports, 730% year-over-year, amounting to $292 million 

during the quarter.  

Like the situation in the US, exports to Britain are highly affected by the 

dominance of the pharmaceutical market, which primarily stems from Teva’s 

operations in the UK, a major target market for the company. In fact, the 

sharp increase in pharmaceutical exports to the country is the factor that 

established Britain’s position as Israel’s second exports market globally and its 

biggest exports destination among European countries. 

However, pharmaceuticals are not the only industry that had a favorable 

impact on exports to the British Isle and a positive trend was recorded in other 

sectors. Export of chemicals, accounting for 11% of total exports to Britain, 

rose in the first quarter of 2012 by 60% and totaled $74 million, agricultural 

exports grew 20% to $44 million, exports of rubber and plastic rose 14% 

totaling $14 million and exports of aircrafts rose 20% to $24 million. 

Exports of metals was one of the few industries that recorded a decline in the 

first three months of 2012 – during the period metal exports declined by 6% 

to $26 million. 

 

The Netherlands 

The Netherlands is ranked third among export markets, dropping one place 

from the same period of 2011. Total exports to the Netherlands in January-

march 2012 came to $630 million, up 18% from the corresponding period in 

2011. 
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The increase in exports to the Netherlands was primarily driven by a sharp 

growth in exports of pharmaceuticals, which doubled year-over-year, from 

$67 million in the first quarter of 2011 to $135 million in 2012 (21% of total 

exports to the Netherlands). Excluding pharmaceutical exports, the growth in 

exports to the Netherlands totaled 6%.  

Another key sector exporting to the Netherlands is chemicals and oil 

distillates, which fell 8% to $133 million (21% of total exports), whereas 

agricultural exports rose 56% to $120 million (19% of total exports). 

Additional changes were recorded in the first quarter of 2012: exports of 

machinery and equipment rose 12% to $82 million, exports of minerals, 

mining and quarrying products grew by 187% to $24 million, exports of food 

and beverages fell 22% to $19 million, exports of office machinery and 

computers rose 63% to $18 million, exports of medical and surgical 

instruments increased 57% to $16 million and exports of rubber and plastic 

products dropped 16% to the same level. 

It should be noted that the Netherlands constitutes a gateway for Israeli 

companies to other European countries as well as to certain countries outside 

Europe and not all the exports is intended for the Dutch market. 

 

China 

After growing 32% during 2011, during January-March 2012 export to China 

grew 15% to $541 million, placing China as the fourth biggest exports target 

globally an as the biggest export destination in Asia.  

The main industrial exports to China are electronic components, chemicals 

and minerals which, in 2011, accounted for 68% of total Israeli exports to this 

country. These sectors are almost absolutely affected by the business activity 

of two large corporations: Intel (electronic components) and Israel 

Chemicals (chemicals and minerals), while the accelerated growth in exports 

to China in the last year primarily stems from the activity of these 

companies.  



  

        

Written by thethe Economic Department, IEICI – May 2012   

 

 

 

In 2011, Israeli exports to China totaled $2.3 billion (a 32% growth following a 

sharp 97% growth in 2010). During this year, exports of electronic 

components, chemicals and minerals to China aggregated in excess of $1.5 

billion, while exports of all other industries totaled less than half ($743 

million). Moreover, while exports of the three major industries leaped 43% 

in 2011 and accounted for the accelerated growth in exports to China, other 

industries recorded a more moderate increase of 14% only.  

The contrasting trends in exports to China in 2011, strengthened in the first 

quarter of 2012. Total exports of the 3 dominant sectors grew 28% to $380 

million, representing 70% of total exports. The substantial increase recorded 

by these sectors was in contrast to the fact that exports of minerals sector 

experienced a sharp 95% decrease from the same period of 2010. Total 

exports excluding these industries actually declined by 8% year-over-year. 

The main industrial exports to China in the first quarter of 2012, accounting 

for 56% of total exports to the country, is electronic components, which grew 

90% compared to the same period of 2011, and totaled $303 million. It is 

followed by chemicals, which grew 22% to $73 million (14% of total exports). 

These two industries together accounted for 70% of total exports in the first 

quarter of 2012. 

As stated above, exports of mining, quarrying and mineral products fell 

sharply from the same period of 2011; however, the trend is expected to 

reverse during the second quarter. Last March, Israel Chemicals announced 

that it signed agreements with several Chinese customers for the supply of 

Potash aggregating 550,000 tons (estimated at $250 million), to be supplied 

during the second quarter of 2012, in addition to an option of 120,000 tons 

($54 million). 

Among other sectors, a decline was recorded in the exports of metals (down 

13% to $35 million), exports of machinery and equipment (down 30% to $18 

million), exports of instruments for measuring and navigating (down 43% to 

$14 million), exports of food and beverages (down 12% to $6 million), exports 

of rubber and plastic products (down 4% to $5 million) and exports of 

engines and electric equipment (down 42% to $4 million). On the other hand, 
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an increase was recorded in the exports of telecommunication equipment 

(up 44% to a similar level), exports of medical and surgical equipment (up 

13% to $35 million) and exports of office machinery and computers (up 23% 

to $11 million). Overall, exports of other industries (excluding the 3 

dominant sectors) totaled $161 million, down 8% year-over-year. In the first 

quarter of 2011 these exports rose 30% compared to the same quarter of 

2010. 

 

Germany 

A somewhat worrisome picture emerges when analyzing industrial exports to 

Germany in the first quarter of 2012. During this period, exports fell 15% 

compared to the same quarter of 2011, totaling $408 million (Israel’s fifth 

target market – dropping one level from the same period last year). 

Germany is one of the most stable target markets for Israeli exports, posting 

steady growth rates over the last few years. Exports to Germany have a high 

level of decentralization, without one dominant sector or company that 

distinctively affects exports to the country – for this reason, the current 

decline in exports to Germany, which was recorded by nearly all the major 

sectors, is a cause for concern. 

Each of the 5 major industrial exports to Germany (accounting for 51% of 

total exports to this market) recorded declines from the first quarter of 

2011: exports of chemicals and oil distillates fell 7% (to $60 million), exports 

of rubber and plastic dropped 10% (totaling $43 million), exports of 

machinery and equipment fell 15% (to $40 million), exports of metals 

declined 1% (to $38 million) and exports of electronic components fell 7% 

during the first quarter of 2012 (totaling $29 million). 

The analysis of exports to Germany further shows that only 2 out of 12 

major export industries (accounting for 84% of total exports) recorded an 

improvement from the same period of 2011. Exports of medical and surgical 

instruments rose 5% year-over-year to $26 million, while exports of 

pharmaceuticals grew 23% to $16 million. 
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Turkey 

 

Turkey, which in the corresponding period of 2011 was ranked third among 

export markets, drops to the 6
th

 place in the first quarter of 2012, as exports 

to the country fell by 23% year-over-year totaling $390 million. 

 

Exports to Turkey are dominated by chemicals and oil distillates, which 

accounted for 70% of total exports to the country in the past year. In fact, the 

entire growth in exports to Turkey in 2011 (38% to $1.8 billion) stemmed 

from  a sharp increase in exports of chemicals and oil distillates – excluding 

this industry, exports to Turkey did not grow in 2011. 

 

This trend is also true for Israeli exports to Turkey in the first quarter of 

2012. Exports of chemicals and oil distillates during this period accounted for 

a substantial portion of total exports to Turkey (65%) and a sharp decline of 

26% in the exports of this industry led to a 23% decline in exports levels 

across the board.  

 

However, even when excluding the decline in exports of chemicals and oil 

distillates, exports to Turkey fell by 18%, due to a decrease in most export 

industries. Thus, exports of metals dropped 24% (to $45 million), exports of 

paper and wood products fell 32% (to $10 million), exports of engines and 

electric equipment dropped sharply by 62% (totaling $7 million) and exports 

of control, optical and photographic equipment (mainly security-related) fell 

by a steep 38% year-over-year (totaling $6 million only). 

 

On the other hand, an increase was recorded by several industries: exports of 

machinery and equipment grew 56% (to $20 million), exports of 

pharmaceuticals rose 7% (to $10 million) and exports of minerals grew 80% 

(to $9 million). 
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France 

In the first quarter of 2012 France was Israel’s 7
th

 biggest target market (rising 

from the 8
th

 place in the same period of 2011). Exports of goods excluding 

diamonds to France during the period totaled $365 million, rising 3% from the 

same period of 2011. 

Similar to the breakdown of Israeli exports to Germany, exports to France are 

decentralized without one dominant sector. The major industrial exports to 

France include: metals (totaled $82 million, up 21%), agriculture (totaled $51 

million, up 21%), chemicals and oil distillates (totaled $46 million, down 7%), 

machinery and equipment (totaled $31 million, up 11%), and rubber and 

plastic which amounted to $27 million, to virtually the same level as in 2011. 

In contrast, declines were recorded by exports of telecommunication 

equipment (fell 29% to $21 million) and pharmaceutical exports (fell 44% to 

$7 million). 

 

Italy 

During the first quarter of 2012 Israeli exports to Italy fell 12% from the same 

quarter of 2011, totaling $250 million (Italy is ranked 8
th

 among export 

markets, similar to its ranking last year). Most of the decrease in exports to 

Italy stemmed from a drastic decline in agricultural exports, by 84%, 

contracting from $64 million in the first quarter of 2011 to $10 million in the 

present quarter.  

A key exporting industry to Italy is chemicals and oil distillates, which 

accounts for 48% of total exports to the country. Exports of chemicals and oil 

distillates rose 8% to $167 million.  

Other major industrial exports to Italy during the period were machinery and 

equipment (down 16% to $26 million), rubber and plastic (down 12% to $23 

million), metal products (up 54% to $23 million), telecommunication 

equipment (up 23% to $17 million) and mining, quarrying and mineral 

products (up 37% to $16.5 million). 
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India 

Exports to India declined 5% in the first quarter of 2012, after falling 12% 

during the whole of 2011. During the period exports to India totaled $320 

million, placing it 9
th

 among export target and the second ranking export 

destination in Asia.  

It is important to note that exports to India are highly volatile, changing 

from one period to the next. Israel primarily exports minerals, chemicals and 

security products to India – these products are supplied pursuant to new 

agreements and transactions, renewal of supply contracts based on prior 

deals and/or exercise of supply options based on prior deals. 

One example stems from the analysis of mining, quarrying and mineral 

exports to India, which is mainly attributed to Israel Chemicals, and 

substantially affects export volumes. Exports of this industry are subject to 

extreme fluctuations in accordance with the renewal of supply contracts with 

customers/distributors, which considerably affect export levels, as was the 

case in 2011. In the second quarter of 2011 Israel Chemicals discontinued its 

potash shipments to India due to difficulties in negotiations with Indian 

importers (according to information published by the company), which had a 

significant impact not only on the exports of the mineral industry but on the 

entire exports to India. Exports of mineral products in the first two quarter of 

2011 fell by more than 50%, while total exports to India dropped 42%. Last 

August Israel Chemicals signed a contract with Indian fertilizers importer, IPL, 

for the supply of potash in excess of $300 million by the end of 2011 and an 

additional contract for the supply of $175 million worth of potash by the end 

of the first quarter of 2012. In addition, the company signed contracts with 

two additional importers that are valued at $160 million. Consequently, until 

the end of 2011, exports of minerals rose 5% year-over-year and the sharp 

decline in exports to India slowed from 42% in mid-2011 to 14% in the whole 

of 2011. 
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In the first quarter of 2012 exports of mining, quarrying and mineral 

products to India fell by a sharp 60% (totaling $36 million). One of the 

explanations is the decline in India’s demand for minerals and the delay in 

their supply from the first quarter to the second quarter. This decline is 

primarily due to the recent depreciation in the Rupee and the change in 

subsidies to farmers – these led to the creation of excess inventory and to a 

decline in demand. According to expectations, in the second quarter exports 

of this industry will improve considerably, and affect the entire exports to 

this country. 

Other export industries point to a mixed trend, which was characterized by 

high volatility compared to export data from the same period of 2011. 

Export of chemicals leaped 210% to $86 million, exports of 

telecommunication equipment fell sharply by 4% to $54 million, and exports 

of pharmaceuticals soared 190% to $10 million. 

Another sector that notably affects exports to India is defense exports, 

which is also subject to a great deal of volatility.  Exports of industrial 

equipment for control and supervision optical equipment and photographic 

instruments in the first quarter of 2012 rose 50% year-over-year, totaling $32 

million, exports of machinery and equipment also rose by a similar rate (up 

52%) to $23 million, exports of instruments for measuring and navigating 

leaped 170% to $12 million. On the other hand, exports of electronic 

equipment dropped 71% (totaled $3 million). Exports of aircrafts totaled 

$220,000 only, with no exports recorded in the first quarter of 2011, while in 

the first quarter of 2010 exports of aircrafts to India totaled $100 million. In 

2011, exports of aircrafts fell 60% to $38 million. 

 

Russia 

Russia ranks 10
th

 among Israel’s leading export markets. Exports to Russia 

during January-March 2012 totaled $310 million, up 12% from the first quarter 

of 2011. 

 



  

        

Written by thethe Economic Department, IEICI – May 2012   

 

 

The main products exported to Russia are agricultural products and 

pharmaceutical products. Agricultural exports, which accounted for 30% of 

Israel’s total exports to Russia during this period, decreased 6% year-over-year 

to $91 million. Pharmaceutical exports, which accounts for 26% of total 

exports to Russia, rose 60% to $81 million. 

All other major industries recorded a positive trend in exports to Russia. 

Exports of chemicals rose 13% (to $23 million), exports of food and beverages 

grew 13% (to $18 million), exports of telecommunication equipment rose 55% 

(to $13 million) and exports of metals grew 66% from the first quarter of 2011 

(totaling $11 million). Exports of rubber and plastic remained unchanged from 

Q1/2011 and totaled $18 million. 

 

Change in exports to major export markets – first quarter of 2012 

Rate of change in %, exports of goods excluding diamonds 

 

Source: the Exports Institute 
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CHANGES IN EXCHANGE RATES 

Export data which are stated in dollars are, among others, affected by the 

frequent changes in the shekel’s rate against the dollar and the Euro, and the 

dollar’s rate against the Euro. We estimate the dollar’s weight in the 

developments of Israeli exports at 75%. In the first 3 months of 2012 the 

Euro’s average rate was $1.37, 4% lower than its average rate in the same 

period of 2011, which was $1.31. This decline in the Euro vis-a-vis the dollar 

partially explains the slowdown in the growth of Israeli exports to European 

countries. 

In the first quarter of 2012 the dollar-shekel’s average exchange rate was 3.77, 

up 1.3% from the average exchange rate in the fourth quarter of 2011 and up 

4.7% from the average exchange rate in the first quarter of 2011. 

 

The shekel against the dollar, since the start of 2010 

 

 Source: the bank of Israel 
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In the first quarter of 2012 the Euro-shekel’s average exchange rate was 4.94, 

down 1.4% from the average exchange rate in the fourth quarter of 2011 and 

up 0.4% from first quarter of 2011. The average rate of the currency basket in 

the first quarter of 2012 was 90.23, 0.8% higher than the average rate in the 

fourth quarter of 2011 and 2.5% higher than its average rate in the first 

quarter of 2011. The currency basket in real terms rose 1.3% from the fourth 

quarter of 2011 and by 3.8% from the first quarter of 2011. 

 

The shekel against the Euro, since the start of 2010 

 

 

 

Source: the bank of Israel 

 

 


